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Data-dependent, not Fed dependent

Short Term (Policy) Rates (%) CPI Inflation Consensus Forecasts (%)

20 7 35
y 3
15 e
{;ﬁ 25— -
10 f/ 5
%
o,
5 ? 1.5
. , 1
0 ; e [JS e FUrozone
O d M N IS 00 O N < I SN OO 949 N < O 00 O <4 In W 0 O N M
PP BB LNPPPPPISSQQYG T G S G 0.5
§8355832558325883358253883253§ 0
B Crisis EU mmmmm Crisis US #2595 Both ~ e====Bundesbank / ECB === Fed S '{'b o '{’b Q'{’b Q'{’b & > 00'{’1)\0'{? \)(,00’ QQ’{}) 0'{’6 & o Q'\"b S 2 o "’b‘ ’b'\?‘ Q"’b‘ /b*,’\?‘ é\'\?‘
VR Ry L F PR RE S
10-year Government Bond Yields (%) GDP Consensus Forecasts (%)
18 3
e |JS e Furozone
7 %
% % 2.5
13 o
r % ,
C Fx
8 ’% % 15
,/f 7
3 % "‘J‘V ¢ " 1
_ a 0.5 —
_2 O 1 MmO 1N SN OO 4 N < O 00 O N MO N N ) 4 mm & O 0 O N <
T N = B = = B B B BB
LSRR RN ENR RN ERE RN :
= = = = 'f"f‘"l?’ "’ﬁ?’(\’i”\)’f”%“’Q”off"f”ﬁ’(\“ Ao “‘\\“oﬁP‘
'b 'b
W Crisis EU  mmmm Crisis US #4225 Both  ==mmmGermany === US FEIFF TS FTIFLTES I e

_— European Source: Bloomberg, Consensus Economics, EIB
———— ISl Investment Bank



Public

Repricing - Volatility and Spreads
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Investment Grade Cash Bonds — Spreads (bps)
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10 year Government Bonds vs. Bund (bps)
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Foreign Participation & Solid Primary Supply
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Discussion Points

1. Do you perceive a risk of market tantrum in European
government bonds similar to the UK mini-budget disruptions?

2. Are there risks of contagion of a country specific situation?
Through which channels?

3. Have liquidity conditions changed in bond and repo markets?
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This presentation has been prepared by the European Investment Bank (the
“Bank” or “EIB”) for information purposes only and should not be taken as
investment advice. The Bank does not undertake any obligation to update or
publicly release any revisions to this presentation to reflect events,
circumstances or changes in expectations after the date of this presentation. The
Bank specifically does not make any representation, warranty or assurance of
any kind, expressed or implied, or assumes any liability regarding the accuracy,
completeness and up-to-dateness of any of the information contained in this
presentation. The Bank accepts no responsibility for any consequences of the
use of the information provided in this presentation.
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